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Where does it all come from?

Fuels and gasoline for our
area comes from three places
for the most part. The Flint
Hills Refinery, the Marathon
Refinery (both are south of
St. Paul), and then there is
the Minneapolis terminal that
is connected to a major pipe-
line. Flint Hills and St. Paul
Park actually refine crude oil,
whereby Minneapolis is a ter-
minal which is supplied by the
Magellan pipeline that stretch-
es from Canada to Texas.

Our crude oil for the two
refineries comes mostly from
Canada but also all the way
from th,e Gulf of Mexico.

As you can see on page 5,
we have crude oil pipelines
all over the US. This does not
include our gasoline and diesel
fuel pipelines that are actually
more extensive.

We also have a new pipe-
line being built soon from
northern Minnesota to Flint
Hills, which actually is com-
ing through Carver County,
to offer an additional supply
of crude oil to the refinery for
future growth.

Bill'Reimers
General Manager
(952),466-3721

billr@midcountycoop.com

Even though gasoline inven-
tories at this point are at the
highest levels since 1993, why
are the prices still so high? For
the most part it is that, over
$2 per gallon is the cost of
the crude oil to make the gas,
then, there is the transporta-
tion, taxes, etc. running the
price up over $3 per gallon.
Last year crude oil was $58,
versus $110 today.

Diesel fuel on the other hand
has lower inventories than a
year ago and prices have gone
wild with the cold winter and
continued strong demand.

Another big factor with pric-
es is the value of the dollar. A

year ago the dollar was worth
$.84 to the Euro, as of today it
is less than $.72. This means
that when we import crude
oil or any other product, the
seller from the foreign country
gets less for their money than
they did a year ago. Com-
pounding this is that invest-
ment funds have found things
such as grains, gold, and crude
oil a good investment to beat
inflation.

Last fall, many of the out-
lying terminals, such as
Mankato, Alexandria, and
Sauk Center were out of prod-
uct. This meant that the trucks
from those terminals were
now drawing off of our supply
in the Twin Cities. This meant
long lines at our terminals to
get product. Fortunately we
were able to continue sup-
plying our customers with
fuels, because we were able to
pick up our products with our
own truck. The fuel transport
companies were several days
behind.

We have no crystal balls to
predict where the prices are
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